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Independent Auditors Report

To the Board of Directors

Legacy Capital Fund Inc

We have audited the accompanying statements of financial condition of Legacy Capital Fund Inc

the Company as of December 31 2008 and 2007 and the related statements of income

changes in stockholders equity changes in liabilities subordinated to claims of general creditors

and cash flows for the years then ended that you are filing pursuant to rule 17a-5 under the

Securities Exchange Act of 1934 These financial statements are the responsibility of the

Companys management Our responsibility is to express an opinion on these financial

statements based on our audits

We conducted our audits in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audits to obtain

reasonable assurance about whether the financial statements are free of material misstatement

An audit includes examining on test basis evidence supporting the amounts and disclosures in

the financial statements An audit also includes assessing the accounting principles used and

significant estimates made by management as well as evaluating the overall financial statement

presentation We believe that our audits provide reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects

the financial position of Legacy Capital Fund Inc as of December 31 2008 and 2007 and the

results of its operations and its cash flows for the years then ended in conformity with accounting

principles generally accepted in the United States of America

Our audits were conducted for the purpose of forming an opinion on the basic financial statements

taken as whole The information contained in Schedules II Ill and IV is presented for

purposes of additional analysis and is not required part of the basic financial statements but is

supplementary information required by rule 17a-5 under the Securities Exchange Act of 1934

Such information has been subjected to the auditing procedures applied in the audit of the basic

financial statements and in our opinion is fairly stated in all material respects in relation to the

basic financial statements taken as whole

bib1
Professional Accounting Corporation

Metairie LA

February 15 2009
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LEGACY CAPITAL FUND INC

Statements of Financial Condition

December 31 2008 and 2007

Assets

2008 2007

Cash

Receivable from Non-Customer

Furniture and Equipment at Cost

Less Accumulated Depreciation of

$39004 in 2008 and 2007

Total Assets

Liabilities and Stockholders Equity

Liabilities

Commitments and Contingent Liabilities

Stockholders Equity

Common Stock No Par Value

1000 Shares Authorized Issued and Outstanding

Retained Earnings

Total Stockholders Equity

Total Liabilities and Stockholders Equity

1270

578709432645

432645 579979

8000 8000

424645 571979

432645 579979

432645 579979

The accompanying notes are an integral part of these financial statements



LEGACY CAPITAL FUND INC

Statements of Income

For the Years Ended December 31 2008 and 2007

Revenues

Investment Banking

Other Income

Investment Gains

Interest Income

Total Revenues

Expenses

Professional and Management Services

Other Operating Expenses

Total Expenses

Net Income

The accompanying notes are an integral part of these financial statements

2007

1726595

35000

17109

11210

2008

2616717

16432

2633149 1789914

972271 979100

8212 1005

980483 980105

1652666 809809



LEGACY CAPITAL FUND INC

Statements of Changes in Stockholders Equity

For the Years Ended December 31 2008 and 2007

BALANCE DECEMBER 31 2006

Net Income for the Year 2007

Stockholder Distributions

BALANCE DECEMBER 31 2007

Net Income for the Year 2008

Stockholder Distributions

BALANCE DECEMBER 31 2008

The accompanying notes are an integral part of these financial statements

Common

Stock

8000

Retained

Earnings

222170

809809

460000

Total

230170

809809

460000

5799798000 571979

1652666 1652666

1800000 1800000

8000 424645 432645



LEGACY CAPITAL FUND INC
Statements of Changes in Liabilities

Subordinated to Claims of General Creditors

For the Years Ended December 31 2008 and 2007

Subordinated Liabilities Beginning of Year

Increases

Decreases

Subordinated Liabilities End of Year

The accompanying notes are an integral part of these financial statements

2008 2007



LEGACY CAPITAL FUND INC

Statements of Cash Flows

For the Years Ended December 31 2008 and 2007

Cash Flows from Operating Activities

Net Income

Adjustments to Reconcile Net Income to Net

Cash Provided by Operating Activities

Depreciation

Decrease Increase in Receivable from Non-Customer

Net Cash Provided by Operating Activities

Cash Flows from Financing Activities

Cash Distributions Paid

Net Cash Used in Financing Activities

Net Decrease Increase in Cash and Cash Equivalents

Cash and Cash Equivalents Beginning of Year

Cash and Cash Equivalents End of Year

The accompanying notes are an integral part of these financial statements

2008

1652666

2007

809809

997

146064 350801

1798730 460005

1800000

1800000

1270

1270

460000

460000

1265

1270



LEGACY CAPITAL FUND INC

Notes to Financial Statements

Note Summary of Significant Accounting Policies

Business of the Company
Legacy Capital Fund Inc the Company is registered as broker/dealer with the

Securities and Exchange Commission and is member of the Financial Industry Regulatory

Authority specializing in merger and acquisition transactions

Furniture and Equipment

Furniture and equipment are stated at cost less accumulated depreciation computed on the

modified accelerated cost recovery method over the estimated useful lives of the assets

Depreciation charged to operations amounted to s-a- and $997 for the years ended

December 31 2008 and 2007 respectively

Income Taxes

The Company is an Corporation for income tax purposes Under this election taxable

income or loss of the Company is included in the tax returns of its stockholders

Revenue Recognition

Investment banking fees are recorded on the settlement date basis

Investment Securities

Marketable securities are valued at market value and securities not readily marketable are

valued at fair value as determined by the Board of Directors The resulting difference

between cost and market or fair value is included in income

Cash and Cash Equivalents

For purposes of the statements of cash flows the Company considers all highly liquid

investments purchased with maturity of three months or less to be cash equivalents

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally

accepted in the United States of America requires management to make estimates and

assumptions that affect the reported amounts of assets and liabilities at the date of the

financial statements and the reported amounts of revenues and expenses during the

reporting period Actual results could differ from those estimates

Note Related Party Transactions

The Company was under the management of Legacy Capital LLC company under

common ownership for 2008 and 2007 Management professional and other fees paid to

Legacy Capital LLC for the years ended December 31 2008 and 2007 totaled $972271

and $979100 respectively



LEGACY CAPITAL FUND INC

Notes to Financial Statements

Note Off-Balance Sheet Risk

The Company periodically maintains cash in bank accounts in excess of federally insured

limits The Company has not experienced any losses and does not believe that significant

credit risk exists as result of this practice

Note Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital

Rule Rule 15c3-1 which requires the maintenance of minimum net capital and requires

that the ratio of aggregate indebtedness to net capital both as defined shall not exceed 15

to At December 31 2008 the Company had net capital of $423992 which was

$418992 in excess of its required net capital of $5000 The Companys Aggregate

Indebtedness to Net Capital ratio was to at December 31 2008 and 2007



ScheduleLEGACY CAPITAL FUND INC

Supplementary Information

Computation of Net Capital Under Rule 15c3-1 of

the Securities and Exchange Commission

For the Years Ended December 31 2008 and 2007

Net Capital

Total Stockholders Equity

Deductions and/or Charges

Furniture and Equipment

Net Capital Before Haircuts on Securities Positions

Haircuts on Securities

Net Capital

Aggregate Indebtedness

Computation of Basic Net Capital Requirement

Minimum Net Capital Required

Excess of Net Capital

Excess Net Capital at 1000%

Ratio Aggregate Indebtedness to Net Capital

Reconciliation with Companys Computation

Included in Part II of Form X-17A-5 as of December 31

Net Capital as Reported in Companys Part II Unaudited

FOCUS Report

Net Capital Per Above

2008

432645

432645

8653

423992

2007

579979

579979

11574

568405

5000 5000

418992 563405

423992 568405

Otol Otol

423992 568405

423992 568405



LEGACY CAPITAL FUND INC

Supplementary Information

Schedule II

Computation for Determination of Reserve

Requirements under Rule 15c3-3 of the

Securities and Exchange Commission

Legacy Capital Fund Inc is exempt from the reserve requirements and the related computations

for the determination thereof under paragraph k2i of Rule 15c3-3 under the Securities and

Exchange Act of 1934 as Legacy Capital Fund Inc carries no margin accounts in connection

with its activities as broker or dealer does not otherwise hold funds or securities for or owe

money or securities to customers

During the years ended December 31 2008 and 2007 Legacy Capital Fund Inc has maintained

its compliance with the conditions for exemption specified in paragraph k2i of Rule 15c3-3

Schedule Ill

Information Relating to Possession or Control

Requirements under Rule 5c3-3 of the

Securities and Exchange Commission

Legacy Capital Fund Inc is exempt from the reserve requirements and the related computations

for the determination thereof under paragraph k2i of Rule 15c3-3 under the Securities and

Exchange Act of 1934 as Legacy Capital Fund Inc carries no margin accounts in connection

with its activities as broker or dealer does not otherwise hold funds or securities for or owe

money or securities to customers

During the years ended December 31 2008 and 2007 Legacy Capital Fund Inc has maintained

its compliance with the conditions for exemption specified in paragraph k2i of Rule 15c3-3

Schedule IV

Schedule of Segregation Requirements

and Funds in Segregation for Customers Regulated

Commodity Futures and Options Accounts

Legacy Capital Fund Inc is exempt from the reserve requirements and the related computations

for the determination thereof under paragraph k2i of Rule 15c3-3 under the Securities and

Exchange Act of 1934 as Legacy Capital Fund Inc carries no margin accounts in connection

with its activities as broker or dealer does not otherwise hold funds or securities for or owe

money or securities to customers

During the years ended December 31 2008 and 2007 Legacy Capital Fund Inc has maintained

its compliance with the conditions for exemption specified in paragraph k2i of Rule 15c3-3

10



Independent Auditors Report on Internal Control

To the Board of Directors

Legacy Capital Fund Inc

In planning and performing our audits of the financial statements of Legacy Capital Fund Inc for

the years ended December 31 2008 and 2007 we considered its internal control including

control activities for safeguarding securities in order to determine our auditing procedures for the

purpose of expressing our opinion on the financial statements and not to provide assurance on

the internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission SEC we

have made study of the practices and procedures followed by Legacy Capital Fund Inc

including tests of such practices and procedures that we considered relevant to the objectives

stated in Rule 17a-5g in making the periodic computations of aggregate indebtedness and net

capital under rule 17a-3a1 and the procedures for determining compliance with the exemptive

provisions of rule 15c3-3 We did not review the practices and procedures followed by the

Company in making the quarterly securities examinations counts verifications and comparisons

and the recordation of differences required by Rule 17a-13 or in complying with the requirements

for prompt payment for securities under Section of Regulation of the Board of Governors of

the Federal Reserve System because the Company does not carry security accounts for

customers or perform custodial functions relating to customer securities

The management of the Company is responsible for establishing and maintaining internal control

and the practices and procedures referred to in the preceding paragraph In fulfilling this

responsibility estimates and judgments by management are required to assess the expected

benefits and related costs of controls and of the practices and procedures referred to in the

preceding paragraph and to assess whether those practices and procedures can be expected to

achieve the SECs above-mentioned objectives Two of the objectives of internal control and the

practices and procedures are to provide management with reasonable but not absolute

assurance that assets for which the Company has responsibility are safeguarded against loss

from unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial

statements in conformity with generally accepted accounting principles Rule 17a-5g lists

additional objectives of the practices and procedures listed in the preceding paragraph
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Because of inherent limitations in internal control or the practices and procedures referred to

above errors or fraud may occur and not be detected Also projection of any evaluation of them

to future periods is subject to the risk that they may become inadequate because of changes in

conditions or that the effectiveness of their design and operation may deteriorate

Our consideration of the internal control would not necessarily disclose all matters in internal

control that might be material weaknesses under standards established by the American Institute

of Certified Public Accountants material weakness is condition in which the design or

operation of the specific internal control components does not reduce to relatively low level the

risk that errors or fraud in amounts that would be material in relation to the financial statements

being audited may occur and not be detected within timely period by employees in the normal

course of performing their assigned functions However we noted no matters involving internal

control including control activities for safeguarding securities that we consider to be material

weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the

second paragraph of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and related regulations and that practices

and procedures that do not accomplish such objectives in all material respects indicate material

inadequacy for such purposes Based on this understanding and on our study we believe that

the Companys practices and procedures were adequate at December 31 2008 and 2007 to

meet the SECs objectives

This report is intended solely for the information and use of the Board of Directors management

the Securities and Exchange Commission the Financial Industry Regulatory Authority the New

York Stock Exchange and other regulatory agencies which rely on Rule 17a-5g under the

Securities Exchange Act of 1934 in their regulation of registered brokers and dealers and is not

intended to be and should not be used by anyone other than these specified parties

Professional Accounting Corporation

Metairie LA

February 15 2009


